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The modelling of exotic interest-rate options is such an important and fast-
moving area, that the updating of the extremely successful first edition has been
eagerly awaited. This edition re-focuses the assessment of various models
presented in the first edition, in light of the new developments of modelling
imperfect correlation between financial quantities. It also presents a substantial
new chapter devoted to this revolutionary modelling method. In this second
edition, readers will also find important new data dealing with the securities
market and the probabilistic/stochastic calculus tools. Other changes include: a
new chapter on the issues arising in the pricing of several classes of exotic
interest-rate instruments; and insights from the BDT and the Brennan and
Schwartz approaches which can be combined into a new class of "generalised
models". Further details can be found on the links between mean-reversion and
calibration for the important classes of models.

Dr Riccardo Rebonato is Director and Head of Research at Barclays Capital. He
is responsible for the modelling, trading and risk management of the European
exotic interest-rate products. He holds Doctorates in Nuclear Engineering and
Science of Materials/Solid State Physics. Before moving into investment banking
he was Research Fellow in Physics at Corpus Christi College (Oxford). He has
published papers in several academic journals in finance, and is a regular speaker
at conferences worldwide.
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The modelling of exotic interest-rate options is such an important and fast-moving area, that the updating of
the extremely successful first edition has been eagerly awaited. This edition re-focuses the assessment of
various models presented in the first edition, in light of the new developments of modelling imperfect
correlation between financial quantities. It also presents a substantial new chapter devoted to this
revolutionary modelling method. In this second edition, readers will also find important new data dealing
with the securities market and the probabilistic/stochastic calculus tools. Other changes include: a new
chapter on the issues arising in the pricing of several classes of exotic interest-rate instruments; and insights
from the BDT and the Brennan and Schwartz approaches which can be combined into a new class of
"generalised models". Further details can be found on the links between mean-reversion and calibration for
the important classes of models.

Dr Riccardo Rebonato is Director and Head of Research at Barclays Capital. He is responsible for the
modelling, trading and risk management of the European exotic interest-rate products. He holds Doctorates
in Nuclear Engineering and Science of Materials/Solid State Physics. Before moving into investment
banking he was Research Fellow in Physics at Corpus Christi College (Oxford). He has published papers in
several academic journals in finance, and is a regular speaker at conferences worldwide.
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Editorial Review

Review
"Overall this book provides and excellent summary of the state of knowledge of term structure modelling. It
combines a solid academic background with the practical experience of someone who works in the financial
sector."

, Alan White and John Hull, , A-J Financial Systems, Canada#

From the Publisher
Written by an acknowledged expert in option modeling, this extensively revised and expanded Second
Edition explains option models at both the theoretical and practical levels. It introduces readers to the best
models used by traders globally, describes how they are generally implemented, and provides pointers on
how to select and use the best models for specific trading circumstances.

From the Inside Flap
"From the basics of swap and forward contracts through to the most complex exotic interest-rate options,
Rebonato provides a comprehensive and unified treatment of this exciting area. I thoroughly recommend this
book to both academics and practitioners. Academics will learn about the practical difficulties of applying
theory. Practitioners will gain insight into the often implicit assumptions that lie behind the procedures they
use." Ian Cooper, BZW Professor of Finance, London Business School, UK. Interest-Rate Option Models
(Second Edition),presents in a unified way the theoretical and practical issues involved in the pricing of
exotic interest-rate options. Despite the fact that relatively complex mathematical concepts are introduced
and used in the book, financial intuition, rather than mathematical rigour, is emphasised throughout. The
book is split into five distinct parts:
* Part One: The Need for Yield Curve Option Pricing Models.
* Part Two: The Theoretical Tools.
* Part Three: The Implementation Tools.
* Part Four: Analysis of Specific Models.
* Part Five: General Topics.

Users Review

From reader reviews:

Jennifer Carter:

What do you think about book? It is just for students because they're still students or it for all people in the
world, exactly what the best subject for that? Simply you can be answered for that issue above. Every person
has distinct personality and hobby for each other. Don't to be forced someone or something that they don't
wish do that. You must know how great and important the book Interest-Rate Option Models:
Understanding, Analysing and Using Models for Exotic Interest-Rate Options (Wiley Series in Financial
Engineering). All type of book is it possible to see on many solutions. You can look for the internet sources
or other social media.



Paul Greenblatt:

Information is provisions for people to get better life, information presently can get by anyone on
everywhere. The information can be a know-how or any news even an issue. What people must be consider
if those information which is inside former life are challenging to be find than now's taking seriously which
one is suitable to believe or which one often the resource are convinced. If you get the unstable resource then
you have it as your main information there will be huge disadvantage for you. All of those possibilities will
not happen inside you if you take Interest-Rate Option Models: Understanding, Analysing and Using Models
for Exotic Interest-Rate Options (Wiley Series in Financial Engineering) as your daily resource information.

Tisha Betancourt:

Playing with family inside a park, coming to see the coastal world or hanging out with friends is thing that
usually you may have done when you have spare time, in that case why you don't try matter that really
opposite from that. One activity that make you not sense tired but still relaxing, trilling like on roller coaster
you are ride on and with addition of knowledge. Even you love Interest-Rate Option Models: Understanding,
Analysing and Using Models for Exotic Interest-Rate Options (Wiley Series in Financial Engineering), you
are able to enjoy both. It is good combination right, you still wish to miss it? What kind of hang type is it?
Oh seriously its mind hangout men. What? Still don't buy it, oh come on its referred to as reading friends.

David Ramos:

Would you one of the book lovers? If yes, do you ever feeling doubt while you are in the book store? Try to
pick one book that you just dont know the inside because don't judge book by its include may doesn't work
here is difficult job because you are scared that the inside maybe not seeing that fantastic as in the outside
appearance likes. Maybe you answer can be Interest-Rate Option Models: Understanding, Analysing and
Using Models for Exotic Interest-Rate Options (Wiley Series in Financial Engineering) why because the
wonderful cover that make you consider about the content will not disappoint you actually. The inside or
content is usually fantastic as the outside or perhaps cover. Your reading 6th sense will directly assist you to
pick up this book.
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