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This book analyzes in depth all major derivatives debacles of the last half century
including the multi-billion losses and/or bankruptcy of Metallgesellschaft (1994),
Barings Bank (1995), Long Term Capital Management (1998), Amaranth (2006),
Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012). It unlocks
the secrets of derivatives by telling the stories of institutions which played in the
derivative market and lost big. For some of these unfortunate organizations it was
daring but flawed financial engineering which brought them havoc. For others it
was unbridled speculation perpetrated by rogue traders whose unchecked fraud
brought their house down.

Should derivatives be feared "as financial weapons of mass destruction" or
hailed as financial innovations which through efficient risk transfer are truly
adding to the Wealth of Nations? By presenting a factual analysis of how the
malpractice of derivatives played havoc with derivative end-user and dealer
institutions, a case is made for vigilance not only to market and counter-party risk
but also operational risk in their use for risk management and proprietary trading.
Clear and recurring lessons across the different stories in this volume call not
only for a tighter but also "smarter" control system of derivatives trading and
should be of immediate interest to financial managers, bankers, traders, auditors
and regulators who are directly or indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and
building up to the most complex — namely, Forwards, Futures, Options and
Swaps in that order, with applications in commodities, foreign exchange, stock
indices and interest rates. Each chapter deals with one derivative debacle,
providing a rigorous and comprehensive but non-technical elucidation of what
happened.

What is new in the second edition? A new chapter on JP Morgan-Chase's
London Whale, an in-depth discussion of credit-default swaps, and an update of
the revamped regulatory framework with Basel 2.5 and Basel III against the
backdrop of the Euro crisis, along with a revised and expanded discussion of the
AIG debacle.
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Readership: Economists; undergraduates and graduates majoring in finance,
economics and business administration; professionals, financial managers and
CPAs in the financial service industry.
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This book analyzes in depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012).
It unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For others it was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down.

Should derivatives be feared "as financial weapons of mass destruction" or hailed as financial innovations
which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a factual
analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer institutions,
a case is made for vigilance not only to market and counter-party risk but also operational risk in their use for
risk management and proprietary trading. Clear and recurring lessons across the different stories in this
volume call not only for a tighter but also "smarter" control system of derivatives trading and should be of
immediate interest to financial managers, bankers, traders, auditors and regulators who are directly or
indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and building up to the most
complex — namely, Forwards, Futures, Options and Swaps in that order, with applications in commodities,
foreign exchange, stock indices and interest rates. Each chapter deals with one derivative debacle, providing
a rigorous and comprehensive but non-technical elucidation of what happened.

What is new in the second edition? A new chapter on JP Morgan-Chase's London Whale, an in-depth
discussion of credit-default swaps, and an update of the revamped regulatory framework with Basel 2.5 and
Basel III against the backdrop of the Euro crisis, along with a revised and expanded discussion of the AIG
debacle.

Readership: Economists; undergraduates and graduates majoring in finance, economics and business
administration; professionals, financial managers and CPAs in the financial service industry.

Global Derivative Debacles: From Theory to Malpractice: 2nd Edition By Laurent L Jacque
Bibliography

Sales Rank: #1020066 in Books●

Published on: 2015-07-29●

Original language: English●

Number of items: 1●

Dimensions: 8.90" h x .80" w x 6.00" l, 1.15 pounds●

Binding: Paperback●



368 pages●

 Download Global Derivative Debacles: From Theory to Malprac ...pdf

 Read Online Global Derivative Debacles: From Theory to Malpr ...pdf

http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896
http://mbooknom.men/go/best.php?id=9814699896


Download and Read Free Online Global Derivative Debacles: From Theory to Malpractice: 2nd
Edition By Laurent L Jacque

Editorial Review

Review
Reviews of the First Edition:

"This timely and well-written book is a must read for anyone directly or indirectly involved in financial
markets and instruments as well as risk management. By telling actual stories of how rogue traders and
incompetent managers put their firms at risk, the author demystifies the complex world of financial
derivatives. His incisive and in-depth analysis of all major derivatives debacles should help the reader
understand what happened and avoid future disasters."-- Gabriel Hawawini, The Henry Grunfeld Professor
of Investment Banking, INSEAD

"The author has written a book whose clarity makes it accessible to a wide range of practitioners and
executives, and he brings the technical subject matter to life through the concrete examples of the highest
profile failures in the use of derivatives B Craig Owens, Senior Vice President and Chief Financial Officer,
Campbell Soup

"The book is a timely contribution to a subject that has been at the epicenter of the current financial crisis ...
Learning from past mistakes and applying the lessons is what sets this book apart and should make it a
useful guide for practitioners." -- Dr Oliver S Kratz, Head of Global Thematic Equities,Deutsche Bank

From the Inside Flap
This book analyzes in depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Socit Gnrale (2008), AIG (2008) and JP Morgan-Chase (2012). It
unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For others it was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down. Should derivatives be feared "as financial weapons of mass
destruction" or hailed as financial innovations which through efficient risk transfer are truly adding to the
Wealth of Nations? By presenting a factual analysis of how the malpractice of derivatives played havoc with
derivative end-user and dealer institutions, a case is made for vigilance not only to market and counter-party
risk but also operational risk in their use for risk management and proprietary trading. Clear and recurring
lessons across the different stories in this volume call not only for a tighter but also "smarter" control system
of derivatives trading and should be of immediate interest to financial managers, bankers, traders, auditors
and regulators who are directly or indirectly exposed to financial derivatives. The book groups cases by
derivative category, starting with the simplest and building up to the most complex namely, Forwards,
Futures, Options and Swaps in that order, with applications in commodities, foreign exchange, stock indices
and interest rates. Each chapter deals with one derivative debacle, providing a rigorous and comprehensive
but non-technical elucidation of what happened.

About the Author
Laurent L Jacque is the Walter B Wriston Professor of International Finance & Banking at the Fletcher
School of Law and Diplomacy (Tufts University) and Director of its International Business Studies Program.
He is the author of two books — Management and Control of Foreign Exchange Risk (Kluwer Academic
Publishers, 1996), and Management of Foreign Exchange Risk: Theory and Praxis (Lexington Books, 1978)



— as well as many articles on International Risk Management, Multinational Control Systems and Capital
Markets. He served as an advisor and consultant to the Foreign Exchange Rate Forecasting Service of
Wharton Econometrics, Forecasting Associates (1982–1990) and as a member of Water Technologies Inc's
board of directors (1991–1994). Jacque received the James L Paddock award for teaching excellence at The
Fletcher School in 1996. He is a consultant to a number of firms in the area of corporate finance and risk
management and has taught in many Management Development Programs, including Manufacturers
Hanover Trust, Merck, Sharp & Dohme, Philadelphia National Bank, General Motors, Bunge and Born
(Brazil), Rhone-Poulenc (France), Siam Commercial Bank (Thailand), Daewoo (South Korea), General
Electric, Dupont de Nemours, Norwest Bank, Bangkok Bank (Thailand), INSEAD, Pechiney, Petrobras and
the IFC (World Bank group).

Users Review

From reader reviews:

Richard Redd:

Reading can called head hangout, why? Because while you are reading a book mainly book entitled Global
Derivative Debacles: From Theory to Malpractice: 2nd Edition your thoughts will drift away trough every
dimension, wandering in every single aspect that maybe not known for but surely will become your mind
friends. Imaging just about every word written in a publication then become one contact form conclusion and
explanation that will maybe you never get prior to. The Global Derivative Debacles: From Theory to
Malpractice: 2nd Edition giving you a different experience more than blown away your brain but also giving
you useful facts for your better life in this particular era. So now let us show you the relaxing pattern is your
body and mind are going to be pleased when you are finished looking at it, like winning a. Do you want to
try this extraordinary investing spare time activity?

Krystal Sutherland:

Do you have something that you enjoy such as book? The publication lovers usually prefer to pick book like
comic, limited story and the biggest you are novel. Now, why not striving Global Derivative Debacles: From
Theory to Malpractice: 2nd Edition that give your satisfaction preference will be satisfied by simply reading
this book. Reading behavior all over the world can be said as the opportinity for people to know world
considerably better then how they react to the world. It can't be mentioned constantly that reading routine
only for the geeky man or woman but for all of you who wants to always be success person. So , for every
you who want to start examining as your good habit, you could pick Global Derivative Debacles: From
Theory to Malpractice: 2nd Edition become your personal starter.

Chris Manley:

This Global Derivative Debacles: From Theory to Malpractice: 2nd Edition is new way for you who has
curiosity to look for some information since it relief your hunger info. Getting deeper you upon it getting
knowledge more you know otherwise you who still having tiny amount of digest in reading this Global
Derivative Debacles: From Theory to Malpractice: 2nd Edition can be the light food for yourself because the
information inside this specific book is easy to get by means of anyone. These books acquire itself in the
form which can be reachable by anyone, that's why I mean in the e-book web form. People who think that in
publication form make them feel sleepy even dizzy this guide is the answer. So you cannot find any in



reading a e-book especially this one. You can find what you are looking for. It should be here for a person.
So , don't miss the item! Just read this e-book type for your better life and knowledge.

Dixie Jones:

Do you like reading a guide? Confuse to looking for your selected book? Or your book had been rare? Why
so many concern for the book? But any people feel that they enjoy to get reading. Some people likes
examining, not only science book but also novel and Global Derivative Debacles: From Theory to
Malpractice: 2nd Edition or even others sources were given expertise for you. After you know how the
fantastic a book, you feel want to read more and more. Science e-book was created for teacher as well as
students especially. Those guides are helping them to include their knowledge. In different case, beside
science book, any other book likes Global Derivative Debacles: From Theory to Malpractice: 2nd Edition to
make your spare time considerably more colorful. Many types of book like this one.
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